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Term Papers
Each student will write a term paper. The paper will survey the literature on a certain topic from the list below. Term papers, therefore, are similar in nature to a first chapter of a thesis. A student is required to search and find references relevant to his or her topic. In addition to a comprehensive study of the literature, the paper will conclude with a short criticism of the literature (both positive and negative points) and suggestions for future research. 

The length of a paper will not exceed 15 pages, 1.5 spaces, plus a bibliography. The papers should be well written; no typos, well structured paragraphs. 

The paper is due 6.6.04. Every day of delay lowers the paper’s grade by 2 points. Groups of students are not allowed. The papers will be written in Hebrew or English.

List of Topics

1. The theory of central bank independence.

2. Empirical studies of central bank independence.

3. Profit sharing in macroeconomics.

4. The credit channel of monetary policy.

5. Inflation targeting and monetary policy.

6. The Phillips Curve in Israel.

7. The interaction between the stock market and monetary policy.

8. Empirical studies of real options.

9. The home bias in equities – theoretical explanations.

10.  The home bias in equities – empirical studies.

11.  The home bias in consumption – theoretical explanations.

12. The home bias in consumption – empirical studies.

13. The equity premium puzzle – theoretical explanations.

14. The equity premium puzzle – empirical studies.

15. The equity premium and the home bias in Israel. 

16. The efficiency of the Tel-Aviv stock market.

17. Empirical success and failure of the permanent income-life cycle hypothesis.

18. Bequest motive of consumption and saving.

19. Precautionary saving.

20. Tobin’s Q model of investment.

21. Hysteresis and unemployment (Other applications of hysteresis?)

22. Efficiency-wage models of unemployment.

23. Cash flow and investment.

